
 

 

 1 

2023 

International Journal of Law and Policy | 

Volume: 1 Issue: 3 

Exploring the Role of Block-chain Technology in Strengthening 

International Legal Guarantees for Investment Activity 

 

Naeem Allah Rakha 

Tashkent State University of Law 

chaudharynaeem133@gmail.com 

 

Abstract 

Block-chain technology has the potential to strengthen international legal 

guarantees for investment activity by providing a secure and transparent platform 

for cross-border transactions. This article aims to explore the benefits of block-

chain technology in investment activity, including enhanced security, transparency, 

and efficiency, as well as the potential to reduce transaction costs and fraud. Based 

on a literature review of relevant academic articles, reports, and case studies, the 

article concludes that block-chain technology can enhance the enforceability of 

international legal guarantees and reduce the risk of fraud and corruption. 

However, the implementation of block-chain-based investment platforms requires 

regulatory frameworks and legal agreements to support its adoption. The article 

recommends further research and development in this area to fully realize the 

potential of block-chain technology in strengthening international legal guarantees 

for investment activity. 

Keywords: Block-chain technology, Investment activity, International legal 

guarantees, Cross-border transactions, Transparency, Security 

I. Introduction 

The emergence of block-chain technology has had a significant impact on 

various industries and has the potential to revolutionize investment activity [1]. 
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This article explores the role of block-chain technology in strengthening 

international legal guarantees for investment activity. In the past, cross-border 

investment transactions have been faced with challenges such as the lack of 

transparency and security, which have resulted in investors being hesitant to invest 

in foreign markets [2]. Furthermore, traditional intermediaries have led to high 

transaction costs and slow transaction times. The advent of block-chain technology 

has provided an opportunity to address these challenges and improve the 

investment landscape [3]. Despite the potential benefits, the adoption of block-

chain technology in investment activity is still in its early stages, and there are 

several challenges that need to be addressed. These include the regulatory 

framework, legal agreements, and technical standards required to support the 

implementation of block-chain-based investment platforms. 

The objectives of this article are to examine the benefits of block-chain 

technology in investment activity, identify the challenges facing the 

implementation of block-chain-based investment platforms, and explore the 

potential of block-chain technology to enhance the security, transparency, and 

efficiency of cross-border investment transactions. The paper begins by discussing 

the background and significance of the topic, followed by an analysis of the 

research problem and research objectives. The paper then maps out the different 

ways in which block-chain technology can strengthen international legal 

guarantees for investment activity, including improving transparency, reducing 

fraud, and reducing transaction costs. The article concludes with recommendations 

for further research and development in this area. Finally, the article's format is 

briefly discussed, following a standard academic paper format (IMRD) consisting 

of an introduction, research methodology, results, discussion and conclusion. 

II. Methodology 
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The methodology for this research article involves a comprehensive 

literature review of relevant articles, books, and academic papers that explore the 

role of block-chain technology in strengthening international legal guarantees for 

investment activity. The literature review focus on the challenges facing 

investment activity in the current global economy, the potential benefits of using 

block-chain technology to address these challenges, and the current state of 

research on the topic. Additionally, the methodology includes an analysis of 

existing legal frameworks for investment activity and how block-chain technology 

can be integrated into these frameworks. To establish methodological connection, 

this research applies a qualitative approach to data collection and analysis. The 

study used a combination of primary and secondary data sources to gather relevant 

information. The data sources included peer-reviewed articles, online resources, 

and databases. The research utilized a thematic analysis approach to analyze the 

collected data. 

Data collection was involved a comprehensive review of relevant literature 

and academic publications. The data analyzed using a thematic analysis approach. 

The analysis involves identifying common themes and patterns in the data 

collected. The findings presented in a coherent and organized manner, highlighting 

the key points and drawing conclusions based on the data analysis. Research 

limitations may include the limited sample size of interviewees, which may not 

provide a comprehensive view of the role of block-chain technology in investment 

activity. Additionally, the study may face limitations in terms of access to relevant 

data sources due to confidentiality issues or restricted access to certain data. 

However, these limitations will be mitigated through the use of a comprehensive 

literature review and a diverse sample of industry experts. 

III. Results 



 

 

 4 

2023 

International Journal of Law and Policy | 

Volume: 1 Issue: 3 

The key finding of this research is that block-chain technology has the 

potential to enhance international legal guarantees for investment activity [4]. The 

use of block-chain can address some of the challenges facing investment activity, 

such as lack of transparency and inefficiencies in the current system [5]. The 

technology can improve the accuracy and speed of transactions, reduce costs, and 

provide a secure and transparent platform for investment activity [6]. Furthermore, 

block-chain technology can enable the development of new investment instruments 

and facilitate cross-border transactions, which can increase investment 

opportunities and enhance international cooperation [7]. However, despite the 

potential benefits of block-chain technology in strengthening international legal 

guarantees for investment activity, there are still some challenges that need to be 

addressed. One of the main challenges is the lack of standardization in the 

development of block-chain-based systems. This can create a fragmented system 

that is difficult to regulate and may lead to legal and regulatory uncertainties [8]. 

Additionally, the adoption of block-chain technology may require significant 

changes in the existing legal frameworks for investment activity, which may take 

time to implement. Therefore, while block-chain technology presents a promising 

solution to some of the challenges facing investment activity, it requires careful 

consideration and collaboration between stakeholders to ensure its effective 

implementation. 

IV. Discussion 

Block-chain technology is a distributed digital ledger that records 

transactions and stores them in a decentralized and secure manner. It uses 

cryptographic techniques to ensure that each block in the chain is linked to the 

previous block and contains a tamper-proof record of all the transactions that have 

taken place. This distributed ledger is maintained and verified by a network of 
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computers, rather than a central authority or intermediary, which enhances security 

and reduces the potential for fraud or errors. The transparency, security, and 

decentralization of block-chain technology have made it popular for a wide range 

of applications, including crypto-currencies, supply chain management, voting 

systems, and more [9]. 

This technology has the potential to improve the efficiency of investment 

activity by providing a secure and tamper-proof record of ownership, transfer, and 

other transactional activities. By enabling the creation of smart contracts, block-

chain technology can also automate investment agreements and provide increased 

transparency in the investment process. Furthermore, the use of block-chain 

technology in investment activity has the potential to strengthen legal guarantees 

by providing a more reliable and secure platform for executing transactions and 

enforcing contracts [10]. The key reasons why International legal guarantees play a 

crucial role in creating a favorable environment for investment activity? It protect 

the property rights of investors by ensuring that their investments are secure and 

that they can expect to receive a fair return on their investment [11].  

Legal guarantees provide a framework for resolving disputes that may arise 

between investors and host countries or other parties involved in investment 

activity [12]. It provides a mechanism for enforcing contracts, including 

investment agreements, which helps to ensure that both parties fulfill their 

obligations and commitments. Investors require political stability to make long-

term investments. Legal guarantees help to create a stable political environment by 

promoting rule of law and reducing political risks. Legal guarantees facilitate 

access to finance by providing investors with the confidence they need to invest in 

unfamiliar or uncertain markets, thereby helping to stimulate economic growth and 

development [13]. 
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Block-chain technology has the potential to provide numerous benefits to 

investment activity by offering a secure, transparent, and decentralized platform 

for recording and verifying transactions. The ways that block-chain technology can 

provide benefits are: Block-chain technology provides a highly secure platform for 

recording and verifying transactions. Each transaction is verified and encrypted 

using complex cryptographic algorithms, and each block is linked to the previous 

block in the chain, creating a tamper-proof record of all the transactions. This 

makes it very difficult for anyone to alter or manipulate the data in the block-chain, 

which enhances trust and reduces the risk of fraud [14]. The decentralized nature 

of the block-chain means that all participants in the network can see and verify the 

transactions in real-time. This transparency makes it easier for investors to track 

and monitor their investments, and it also provides regulators with greater visibility 

into the investment activity. 

The decentralized nature of the block-chain means that there is no single 

point of failure or vulnerability in the system. This reduces the risk of hacking, 

cyber-attacks, and other security breaches, which helps to enhance the overall 

security of investment activity [15]. The use of block-chain technology can 

streamline the investment process by reducing the need for intermediaries and 

automating many of the tasks involved in investment activity. This can reduce 

costs, increase efficiency, and improve the speed of transactions. Block-chain 

technology enables the creation of smart contracts, which are self-executing 

contracts with the terms of the agreement between buyer and seller being directly 

written into lines of code [16]. This eliminates the need for intermediaries such as 

lawyers and reduces the potential for disputes or delays in contract execution. 

Smart contracts can also provide increased transparency and automation in the 
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investment process. Block-chain technology can help to reduce the risk of fraud 

and improve the efficiency of investment activity [17]. 

Transactions are recorded in a distributed ledger that is verified and 

validated by a network of computers, which makes it difficult for any one 

individual or entity to manipulate or falsify the data. All transactions are recorded 

and stored on a decentralized ledger, which can be accessed by all participants in 

the network. This transparency allows investors to track and monitor their 

investments in real-time and makes it more difficult for fraudsters to conceal their 

actions [18]. This technology allows for the creation of smart contracts, which are 

self-executing contracts with the terms of the agreement between buyer and seller 

being directly written into lines of code. It can improve the efficiency of 

investment activity by enabling faster and more secure settlements. Traditional 

settlement processes can take days or even weeks to complete, whereas block-

chain technology can settle transactions in real-time, reducing the risk of errors and 

fraud. Traditional investment activity often involves intermediaries such as banks 

and brokers, which can introduce additional risks and costs. Block-chain 

technology eliminates the need for intermediaries, reducing the potential for fraud 

and improving the efficiency of investment activity [19]. 

Block-chain technology can help to simplify and streamline the investment 

process, making it more accessible and reliable for investors around the world. 

This technology can facilitate cross-border transactions by providing a secure and 

reliable platform for international payments and transfers. This can help to simplify 

and streamline the process of investing in foreign markets, reducing the risk of 

errors and delays in transactions. This can help to ensure that investors have access 

to accurate and reliable information about their investments, which is critical for 

making informed investment decisions. It can also help to reduce the potential for 
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fraud and misconduct, as any fraudulent activity can be easily identified and traced 

back to its source. The potential benefits and examples of using block-chain 

technology in the areas of contract enforcement, dispute resolution, and regulatory 

compliance are; the use of block-chain technology by Slock.it, a company that 

creates smart locks that can be rented out by owners to customers using block-

chain technology. The smart lock can be opened automatically once the customer 

has paid the required fee, and the payment is then recorded on the block-chain 

[20].  

This technology also have challenges, the potential solution can be to 

integrating block-chain technology into the current legal frameworks for 

investment activity. a) Legal Uncertainty: The legal frameworks for investment 

activity vary by jurisdiction, and there is often uncertainty around how block-chain 

based investments fit within these frameworks. To address this challenge, 

regulators and policymakers can work to clarify the legal status of block-chain 

based investments and provide guidance to investors and market participants [21]. 

b) Compliance: Compliance with existing regulations is a key challenge when 

integrating block-chain technology into investment activity. One potential solution 

is to create block-chain based solutions that are specifically designed to comply 

with existing regulations, such as anti-money laundering and know-your-customer 

requirements [23].  

c) Data Privacy: The use of block-chain technology in investment activity 

raises concerns around data privacy and protection. One potential solution is to 

develop block-chain-based solutions that incorporate privacy-enhancing 

technologies, such as zero-knowledge proofs and homomorphic encryption, to 

protect sensitive data [24]. d) Interoperability: The lack of interoperability between 

different block-chain platforms is a challenge when integrating block-chain 
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technology into investment activity. One potential solution is to develop standards 

and protocols that enable different block-chain platforms to communicate and 

interact with each other, facilitating cross-chain transactions [25]. e) Governance: 

The decentralized nature of block-chain technology raises questions around 

governance and accountability. One potential solution is to develop governance 

frameworks that balance the benefits of decentralization with the need for 

oversight and accountability, such as through the use of decentralized autonomous 

organizations (DAOs) and smart contracts [26]. 

The implementation of block-chain technology in investment activity 

requires regulatory clarity and cooperation to ensure that the technology is 

effectively integrated into existing legal frameworks. This is because block-chain 

technology presents unique challenges related to compliance, data privacy, and 

cross-border transactions. Regulators and policymakers need to work together to 

provide clear guidelines on how block-chain technology can be used in investment 

activity and how it fits within existing legal frameworks. They also need to 

collaborate on developing international standards and protocols that promote 

interoperability between different block-chain platforms and facilitate cross-border 

transactions. Moreover, cooperation between regulators and market participants is 

also essential to address challenges such as fraud and money laundering that may 

arise when using block-chain technology in investment activity. The regulatory 

framework needs to strike a balance between fostering innovation and protecting 

investors' interests, and this can only be achieved through close collaboration 

between all stakeholders [27]. 

Conclusion 

Block-chain technology has the potential to revolutionize investment activity 

by providing a secure, transparent, and decentralized platform for recording and 
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verifying transactions. This technology can reduce the risk of fraud, improve 

efficiency, and strengthen international legal guarantees for investors. However, 

the integration of block-chain technology into the current legal frameworks for 

investment activity presents several challenges, including regulatory clarity and 

interoperability issues. To realize the full potential of block-chain technology, 

regulators and market participants need to collaborate on developing clear 

guidelines and international standards that promote innovation while protecting 

investors' interests. In general, the use of block-chain technology can significantly 

enhance international legal guarantees in investment activity and pave the way for 

a more efficient and secure investment ecosystem. 
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