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Abstract 

 Artificial Intelligence (AI) is increasingly pervasive in society, prompting 

debates about its legal status. This paper explores the positive and negative aspects 

of recognizing AI as a legal entity. It presents the potential advantages, including 

improved accountability and effective regulation, and highlights the disadvantages, 

such as ethical dilemmas and legal complexities. Utilizing legal and philosophical 

methodologies, the study identifies a central problem: the need for a balanced 

perspective that recognizes the potential benefits and inherent risks of 

acknowledging AI as a legal entity. Proposed solutions include the development of 

a separate legal status for AI, a phased approach for integrating AI into existing 

legal systems, and maintaining some form of human oversight and accountability. 

The paper underscores the need for interdisciplinary dialogue and suggests avenues 

for future research, including empirical studies and ethical analyses. As AI 

continues to advance, understanding its legal implications is of vital importance. 
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I. Introduction 

Artificial Intelligence (AI) has become an integral part of our society, 

revolutionizing numerous industries, from healthcare to finance, and transforming 

the way we live and work (Russell & Norvig, 2016). These systems, characterized 

by their ability to learn and adapt, have exhibited impressive capabilities, often 
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surpassing human performance in various tasks [1]. Yet, as their influence 

continues to grow, so too do the questions surrounding their legal and ethical 

implications. One of the most contentious debates emerging in this context is 

whether AI should be recognized as a legal entity. The potential of AI to function 

autonomously and make decisions that affect human lives has prompted some 

scholars to argue that AI should be granted a legal status similar to that of 

corporations [2].  

This view, however, is not universally accepted, with many raising concerns 

about the potential risks and consequences of such a move. The problem this 

article seeks to address is the lack of a comprehensive, balanced examination of the 

implications of recognizing AI as a legal entity. While there is an abundance of 

literature focusing on individual aspects of this issue, there is a dearth of research 

that brings together the different perspectives and provides a holistic view [3]. This 

article aims to fill this gap by providing a systematic analysis of the positive and 

negative aspects of AI as a legal entity. In doing so, we hope to contribute to a 

more nuanced understanding of this complex issue, one that acknowledges both the 

potential benefits and the risks. This study is intended to be a resource for 

policymakers, legal professionals, and AI researchers, providing them with the 

insights necessary to make informed decisions about the legal status of AI [4].  

The scope of this study is limited to AI systems that demonstrate a high 

degree of autonomy and decision-making capability, such as advanced machine 

learning systems and autonomous vehicles. In terms of organization, this article 

will first present the methodologies used in our analysis. Then, it will detail the 

positive and negative aspects of AI as a legal entity, drawing on relevant laws, 

regulations, case studies, and academic literature. The article will then discuss 

these findings, providing interpretations and suggesting solutions to the problem at 
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hand. Finally, the article will conclude with a summary of the main points and 

suggestions for future research [5]. 

II. Methods  

To analyze the complex issue of AI as a legal entity, we employed an 

interdisciplinary approach, utilizing both legal and philosophical methodologies. 

From a legal perspective, we applied a comparative legal analysis methodology. 

This involves examining and comparing relevant laws, regulations, and case 

studies from different jurisdictions to understand how various legal systems are 

approaching the issue of AI and the law (Zweigert & Kötz, 1998). We chose this 

approach because it allows us to identify patterns, similarities, and differences, 

providing a comprehensive overview of the legal landscape surrounding AI [6]. In 

addition to the legal analysis, we also applied philosophical methodologies, 

specifically, normative ethics and philosophy of law. Normative ethics, which is 

concerned with criteria for what is morally right or wrong, was used to analyze the 

ethical implications of recognizing AI as a legal entity (Singer, 2011). Philosophy 

of law, on the other hand, was employed to delve into the fundamental questions 

about the nature of law and legal systems, and how AI fits into these frameworks 

[7]. 

As for data gathering, we extensively reviewed academic literature, 

including law review articles, books, and academic conference proceedings, to gain 

an understanding of the current academic discourse on AI and the law. Relevant 

laws and regulations from different countries were also examined, with particular 

attention given to those that directly address or have implications for AI as a legal 

entity. Furthermore, we considered case studies involving AI, such as court cases 

and corporate practices, to glean practical insights into how the issue of AI as a 

legal entity is being dealt with in real-world situations. The data collected from 
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these sources served as the basis for our analysis of the positive and negative 

aspects of recognizing AI as a legal entity [8]. 

III. Results  

Recognizing AI as a legal entity presents a number of advantages that could 

potentially enhance the way we regulate and manage these advanced systems. 

Firstly, legal recognition of AI could improve accountability in situations where AI 

systems cause harm or damage. Currently, attributing liability in such cases can be 

challenging due to the autonomous nature of AI systems, which makes it difficult 

to determine human fault [9]. By granting AI a legal status, we could hold AI 

systems directly accountable for their actions, which could simplify legal 

procedures and ensure that victims receive compensation more easily. Secondly, 

granting AI legal status could lead to more effective regulation of AI systems. As 

legal entities, AI systems would be subject to a clear set of rights and 

responsibilities, which could lead to greater predictability and control over their 

behavior (Calo, 2016). This could make it easier for regulators to ensure that AI 

systems are used responsibly and ethically [10]. 

Finally, recognizing AI as a legal entity could stimulate innovation and 

economic growth. Legal recognition could provide a more stable and predictable 

environment for businesses and entrepreneurs who are developing and using AI 

technologies. This could help to foster confidence in the market and promote 

investment in AI technologies (Kerr, 2015). However, there are also significant 

potential disadvantages and risks associated with recognizing AI as a legal entity. 

One major concern is the ethical implications. Recognizing AI as a legal entity 

could be interpreted as attributing personhood or human-like qualities to AI 

systems, which many argue is ethically problematic. AI systems, no matter how 

advanced, are ultimately human creations without consciousness or emotions 
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(Bryson, 2010). Granting them legal status could blur the line between humans and 

machines and raise unsettling ethical questions [11]. 

Another potential drawback is the legal complexities that could arise from 

recognizing AI as a legal entity. Existing legal systems are built around human 

actors and human understanding of responsibility and intent. Incorporating AI 

entities into these systems could lead to significant complications and require 

extensive revisions of existing laws and regulations (Brownsword, 2008). Lastly, 

recognizing AI as a legal entity could potentially lead to a lack of human 

accountability. If AI systems are held directly responsible for their actions, humans 

who design, deploy, and use these systems might evade their own responsibilities. 

This could lead to a moral hazard situation, where people take greater risks 

because they believe they will not be held accountable for the consequences [12]. 

IV. Discussion  

The potential advantages and disadvantages of recognizing AI as a legal 

entity, as presented in the results, provide a comprehensive overview of the 

implications of this contentious issue. The benefits, primarily centered around 

improved accountability, effective regulation, and economic stimulation, suggest 

that granting AI a legal status could indeed enhance the way we manage and 

control these advanced systems [13]. For instance, the concept of AI as a legal 

entity could serve as a unique solution to the current ambiguity surrounding 

liability in cases involving autonomous AI systems (Calo, 2016). It could also 

provide a clearer framework for regulating AI behavior and promoting responsible 

and ethical use. However, the potential downsides must not be overlooked. The 

ethical dilemma of attributing personhood to AI, the complexities of modifying 

existing legal systems, and the potential for a lack of human accountability all 

present significant challenges. These negative aspects highlight the potential risks 
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of hastily or inappropriately integrating AI into legal frameworks without careful 

consideration [14]. 

The problem stated in the introduction, the lack of a comprehensive 

examination of recognizing AI as a legal entity, has been explored through the 

positive and negative aspects outlined in the results. Acknowledging AI as a legal 

entity is a multifaceted issue that carries both promise and peril. To address this 

problem, it is crucial to maintain a balanced perspective, acknowledging both the 

potential benefits and the inherent risks [15]. The heart of the issue lies in 

managing the balance between effectively harnessing the potential benefits of AI 

technology and mitigating the risks and challenges. This involves grappling with 

complex ethical questions, legal challenges, and practical considerations to ensure 

an approach that is beneficial, ethically sound, and legally feasible. Based on the 

interpretation of results, we propose several solutions to address the problem of 

recognizing AI as a legal entity. First, rather than granting full legal personhood to 

AI, we could explore the possibility of a new, separate legal status specifically 

designed for AI systems [16].  

This could provide a balance between accountability and ethical 

considerations, addressing concerns about attributing human-like qualities to AI 

(Pagallo, 2013). Second, a phased approach could be adopted for integrating AI 

into existing legal systems. This approach would involve gradually introducing 

legal rights and responsibilities for AI, allowing time for continuous evaluation and 

adjustment. This could alleviate some of the complexities associated with sudden, 

large-scale revisions to existing legal frameworks (Kerr, 2015). Third, to prevent 

the potential moral hazard situation, it is necessary to maintain some form of 

human oversight and accountability, even if AI is given a legal status. This could 

involve holding human operators, designers, or deployers of AI systems 
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accountable for negligent or irresponsible use (Matthias, 2004). These proposed 

solutions are by no means exhaustive, and further research is needed to assess their 

feasibility and implications. However, they offer a starting point for developing a 

comprehensive and balanced approach to recognizing AI as a legal entity [17]. 

Conclusion 

In this article, we have explored the complex issue of recognizing AI as a 

legal entity, aiming to provide a comprehensive, balanced examination of the topic. 

Our findings suggest that while there are potential advantages to recognizing AI as 

a legal entity, such as improved accountability and regulation, there are also 

significant disadvantages that cannot be overlooked. These include ethical 

dilemmas, potential legal complexities, and the risk of a lack of human 

accountability. These considerations highlight the need for a cautious, nuanced 

approach to the issue. Given the increasing role of AI in our society and its 

potential to disrupt existing legal frameworks, the topic of AI as a legal entity is of 

significant relevance. Our analysis underscores the importance of interdisciplinary 

dialogue, involving legal professionals, AI researchers, ethicists, and policymakers 

in deliberating on this issue. 

Looking ahead, several avenues for future research emerge from our study. 

Firstly, the development of a new, separate legal status specifically for AI systems 

warrants further exploration. Secondly, empirical research examining the real-

world impacts of granting legal status to AI, perhaps through detailed case studies, 

would be beneficial. Lastly, research should also focus on the ethical dimensions 

of AI as a legal entity, including the potential consequences for human-AI relations 

and societal norms. The recognition of AI as a legal entity is a multifaceted issue 

that carries both promise and peril. By maintaining a balanced perspective and 
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fostering interdisciplinary dialogue, we can navigate these complexities and 

develop effective and ethical strategies for managing AI in our society. 
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